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Kashmiris’ indomitable 
struggle for freedom
India’s services 
chief confesses 
blinding protesters

Amjed Jaaved

Through a host of draconian measures, 
India has gagged digital and voice protests 
in disputed Kashmir. It has barred local and 
foreign journalists from visiting Kashmir. 
Indian forces fire pellets (called `birdshots’) 
with pump-action shot-guns against 
unarmed protesters or stone throwers, even 
women, and children five to eight years’ old.

India cheated Kashmiris. Indian forces fire 
pellets (called `birdshots’) with pump-action 
shot-guns against unarmed protesters or 
stone throwers, even women, and children 
five to eight years’ old. A New  York Time 
report portrays a gruesome picture (“An 
Epidemic of ‘Dead Eyes’ in Kashmir as 
India Uses Pellet Guns on Protesters”, 
New York Times,  August 28, 2016`)  It 
says` the patients have mutilated retinas, 
severed optic nerves, irises seeping out like 
puddles of ink’. Doctors call them `dead 
eyes’.  A similar report in Washington Post 
(December 12, 2017) is no less poignant.

Let India realise it can’t stifle Kashmiris’ 
dissent. To stifle the Kashmiri’s fighting 
spirit, the dogra (1846-1947) punished 
even Kashmiri children who played with 
fork-slings (ghulail in Urdu) and stones 
(Muhammad YousafSaraf, Kashmiris Fight 

for Freedom, vol. 1, p. 50). Struggle for 
freedom goes on despite Indian forces’ reign 
of terror (abductions, custodial deaths, 
rapes, arson, and pellet shelling). `The 
Security Council should make clear that 
it opposes Mr. Modi’s brutal tightening 
of India’s control on Kashmir. While Mr. 
Modi may think he can control this volatile 
conflict on his own, he almost certainly 
cannot’ (The U.N. Can’t Ignore Kashmir 
Anymore, New York Times, October 2, 
2019).

Defence services chief’s ergonomic 
confession: Irked by international-media 
censures, BipenRawat, India’s ex-army chief, 
now Chief of Defence Services has tendered 
a funny explanation.

He says, ` Most of the eye injuries are caused 
because those pelting stones bend to the 
ground to pick up stones and because pellet 
guns are fired at the legs they get hit them 
in the eyes (Indian Express, January 17, 
2020). Indian opposition took him to task 
for explaining how Kashmiris were being 
“radicalized”. They advised him to desist 
from dabbling in politics. AsaduddinOwaisi 
asked him, `Who’ll deradicaliselynchers 
and their political masters? `Yogi (UP chief 
minister] and “Pakistan jao” Meerut SP?
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Introduction

Global debt exceeded $300 trillion in 
2021 and is threatening major world 
economies. Laos, Zambia and Sri Lanka 
have defaulted on their loans, while 
Pakistan and many other countries 
are faced with a grim situation.  
Covid-19 pandemic, callous third 
world governments used to affluent 
lifestyles and lack of rigorous research 
to determine debt sustainability appear 
to be contributing factors. The objective 
of this study is to determine whether 
Pakistan’s debts are sustainable.  
Following this brief introduction I study 
the growth of debt in Pakistan during 
the last 50 years in Section 2. Breakdown 
of debt is presented in Section 3, while 
Section 4 studies the all important 
question of debt sustainability. Section 5 
concludes the study. 

Growth of Debt 

Table 1 shows that the rate of growth of 
public debt was moderate during 1971-
1986. During 1987-2007 the growth 
started accelerating, with a sharp 
increase during 2008-2022.

Breakdown of Public Debt

Table 2 shows the breakdown of public 
debt during 2013 to 2022.  Domestic 
debt increased at the average annual 
rate of 13.5% during 2013 -2021, while 
external debt increased at the average 
annual rate of almost 14% during 
the same period. During 2018-2021 
the average annual rate accelerated 
to almost 17% for domestic debt and 
16.8% for foreign debt. Debt/GDP ratio 

has remained above 60% throughout the 
period, except 2018. Although the Fiscal 
Responsibility Law enjoins upon the 
government not to exceed 60%. 
 
Debt Servicing

Table 3 shows that a large chunk of our 
revenues and current expenditures are 
consumed in servicing both domestic and 
external debt. Total interest servicing is 
consuming more than 36% of revenues 
and almost 29% of current expenditures.
 
Debt Sustainability

External debt sustainability will be 
studied through the use of Fiscal Reaction 
Function (FRF) approach for Pakistan 
used by Mansoor, Baig and Lal (2020) 
for the period 1980 to 2019. The authors 
followed the advice by Bohn (1998), Gali, 
Perotti, Lane and Richter (2003) and de 
Mello (2005) to study debt sustainability 
through the use of FRF approach. This 
approach implies that external debt 
is sustainable if an increase in debt to 
GDP ratio has a positive impact on fiscal 
deficit and GDP. 

The role of macroeconomic policies 
affect debt sustainability by impacting 
long-run growth and repayment 
capacity. The authors state that in the 
1990s low Foreign Direct Investment 
(FDI), sharp decline in Remittances/
GDP and non-response of exports to 
devaluation reduced repayment capacity 
resulting in debt trap. During 2013 to 
2017 economic growth rate, FDI and 
remittances increased making debt 
sustainable.  During fiscal Year 2019 
due to decline in investment, increase 

in interest rates and decline in foreign 
exchange reserves Pakistan was faced 
with an “unmanageable” debt trap.
The authors have also estimated external 
debt sustainability potential as the ratio 
of predicted external debt over actual 
external debt:
EDPit=EDit/∑Dit

Where EDPit is the external debt 
sustainability potential of Pakistan 
over period (t), while EDPit, is predicted 
external debt and EDPit is actual external 
debt.

If the estimated value of the index > 1, it 
indicates that Pakistan has the potential 
to raise more debt which is sustainable 
in the long run. Whereas, 〖EDP〖_it < 1 
indicates that Pakistan has exhausted 
debt sustainability potential and further 
debt accumulation may drag Pakistan 
into a debt crisis. The value of 〖EDP〖_
it= 1 indicates that actual and predicted 
external debt is equal, implying that 
current external debt is sustainable in 
the short run.

Mansoor, Baig and Lal report that 
primary balance and external debt 
are negatively related at 10% level of 
significance, which shows that external 
debt became unsustainable in Pakistan 
in 2019 as revealed  by the FRF approach, 
with and without macroeconomic 
policy interactive term.  They report 
that economic growth and external 
sector performance play a crucial 
role in maintaining external sector 
sustainability, but the impact of external 
sector is greater than the impact of GDP. 

External debt sustainability potential 
was sustainable for the period 2014 to 
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2016 as the 〖ED〖_it ratio > 0. In 2016 
the ratio was almost one, reflecting that 
Pakistan just lost the capacity for further 
debt accumulation and there is need to 
explore debt alternatives. Government’s 
recent effort to raise alternative financial 
resources has caused further distortions, 
causing cost push inflation, pushing 
the real sector into recession. The study 

concludes that Pakistan’s external debt 
has become unsustainable as per the FRF 
approach, showing that our potential 
for further debt accumulation has been 
exhausted. 

Conclusion

Every government that comes to 

power in Pakistan goes to the IMF for 
budgetary support without studying the 
sustainability of debts. This is because 
they want to continue with their princely 
life styles at the expense of the poor in 
Pakistan. While the people of Pakistan 
can barely afford to eat one square meal 
a day, they maintain filthy life styles of 
those who govern them. Those in the 
corridors of power couldn’t care less 
whether debts are sustainable or not. 
Unsustainability of debt means that the 
country will not be able to service these 
debts in future. Pakistan’s selfish and 
corrupt ruling clique doesn’t seem to 
care about sustainability of debt, but it is 
puzzling that the IMF which is answerable 
to rich western countries, with a large 
number of economists on its payroll 
are unaware about the sustainability 
of debts. It is the responsibility of the 
International Financial Institutions to 
carry out rigorous studies to determine 
debt sustainability of debtor countries. 
Pakistan has already fulfilled very 
harsh conditionalities for the $6 billion 
agreement it signed with the IMF. Any 
attempt by the Government of Pakistan 
to expand the existing agreement with 
the IMF or sign a new agreement will 
push Pakistan towards default.  If 
the Government of Pakistan couldn’t 
care less, will the IMF show the same 
callousness towards rich countries’ 
monies they have been entrusted with?
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